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Supplier Management Statement
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We are dedicated to building a sustainable supply chain, emphasizing the
enhancement of suppliers' capabilities by integrating sustainability principles into
our upstream and downstream partnerships. We are committed to promoting
continuous improvement in our suppliers' Environmental, Social, and Governance
(ESG) performance through rigorous supervision and management, fostering
mutual development with our suppliers.

B (HNEEESESE Supplier Audit and Review

R BFRZENTAEHNMBEERPRING. H2MRE (ESG) k. RN ESG
BT, ARTEFEARNE, HNEREEIEREMNRE ESG iHXIRISEESHE,
WREIATDETE A DENERN TR RER, MHNEFRWSEEER, LIHRAE]
AIESHBSRMNEITAEN—, LiERSHE, H2fialE (ESG) EXEERT
We are committed to integrating ESG (Environmental, Social, and Governance)
standards into our supply chain management. A supplier ESG management
program has been developed under the oversight of the Company's Board of
Directors, with the Supplier Quality Management Office for its implementation. This
ensures that our supplier management adheres to the highest standards of
sustainable development. Purchasing practices towards suppliers are reviewed to
ensure the alignment of company’ s practices with its own Supplier Code of
Conduct to avoid potential conflicts with ESG requirements

AR R RORMSCEH TIAHE, HIBRRIATIRARN ESG ERAMNRY, FHUTIE
ESG RIMNUEHIMNIR, LAENHNHER BRI TR R, (ISR S 7o A IR ERIRTIEIA
REREAAE, HSFTHEIE (ESG) Bk, WAREFESSA1E.

We conduct regular audits of our suppliers' procurement practices to exclude those

that do not meet minimum ESG (Environmental, Social, and Governance)
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requirements. We prioritize suppliers with outstanding ESG performance to
enhance the sustainability of our supply chain. Suppliers are excluded from
contracting if they cannot achieve minimum ESG requirements within a set time
frame.

B (HEESEN Supplier Onboarding :

EHNEIRSENNER, BAIBEMIERN, SEFERARENEKRIMNE, FRIER
BREHEZ (QSA) IR EEH% (QPA) HENERMIMHNERRHTHEZ. R,
BAMSE=REKZIZBERN. FRERIANE. MSDS IREERE ESG B SAIISIRIBHMN T
e, WHHNEH TR, BRTFRRE. EFTURENEERESE fEink
BRTER, FZEDETF 70% BB EEATFIEN,

During the supplier sourcing and onboarding phase, we adhere to the proximity
principle, selecting suppliers that meet technical iteration requirements, and audit
suppliers' qualifications based on the specific checklists of Quality System Audit
(QSA) and Quality Process Audit (QPA). Meanwhile, we explicitly incorporate
indicators aligned with ESG concepts, such as the status of three management
system establishment, product quality certification, and Material Safety Data Sheet
(MSDS) reports, into the screening criteria. We conduct on-site audits and scoring
for new suppliers to ensure that indicators such as product quality, environmental
and safety standards in production processes meet the company's requirements.
Suppliers with an overall audit score below 70% will not be admitted.

ESHNERASIER, RIDHAREHITORERE, BEY AT A5, HL
FESTRIMEROETEENE, FAISIUA. BRI ORI 100% EE T &I (HNEITH
AN (At SRERED) (HAERIME REENEENE) (Nl
RFFEEFED) (BRHNEERAED) (TP E5H). ESGC RER BER. TR
FEEER (CMRT) FHit 12 TN ESG 1EXREFINY, BITRBHIREERE, SISt
P T ESG ER,

After confirming cooperation with suppliers, we implement hierarchical
management for them, categorizing them into two major types: main materials, and

auxiliary materials, and adopt targeted management measures. We have 100%
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signed a total of 12 ESG-related commitments and agreements with core suppliers
in the photovoltaic and energy storage sectors, including the Supplier Code of
Conduct, Supplier Social Responsibility Commitment, Supplier Occupational Health,
Safety and Environment Notification, Supplier Anti-Bribery and Anti-Fraud
Commitment, Carbon Emission Management Commitment, Conflict-Free Minerals
Declaration, ESG Due Diligence Questionnaire, and Conflict Minerals Reporting
Template (CMRT). Through clear normative guarantees, we guide suppliers to
practice ESG concepts.

B (HREEZSIEY Supplier Evaluation and Exit::

AN A HEREHTTRER, B IS EESIHE X RERESRIS I, KiE(R
EHNESETNER) SHNBREHTRAENME, SEEEHNERAKFER ESG 17
KEZE. YTRIMAFAIBNE, F(NSREESRFIERELISEE SRR, XY TETE
RREHNE, BAVSEEXZHERSGFHEN. B, FAMRERNERRTIEXIM
NEREUFERXE, & (EEHMERIEEZX) (BERREMLEMR) (AR R/RER
FEES) UK (ITBWLSASUESRU) FrIMNES ANEZEFMNNENERZRE,
HROERABES AR R, b, BT BIEHEEYERAYGER, ERMN AR
B EEYENRNAPRIE=TNIRES, RIS SEEE REACH ERIFD RoHS 15<
AIZEK,

We strictly control the quality of supplies from suppliers. By combining
questionnaires with review of evidentiary documents, we conduct monthly
assessments of supplier quality based on the Monthly Supplier Comprehensive
Evaluation Form, comprehensively considering suppliers' technical level and ESG-
related factors. For suppliers with excellent performance, we will adopt appropriate
incentive measures to enhance cooperation stickiness; for suppliers with poor
evaluation results, we will suspend transactions and urge and support their
rectification.

Meanwhile, we respond promptly to the international community's attention to
supplier due diligence, incorporating environmental and human rights audit factors
from the German Supply Chain Due Diligence Act, EU Battery Regulation, Corporate
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Sustainability Due Diligence Directive, and Guiding Principles on Business and
Human Rights into the supplier audit forms to ensure supply chain compliance and
sustainability. In addition, we strictly control the use of hazardous substances and
require suppliers to provide annual independent third-party testing reports on
passing hazardous substance tests to ensure that materials comply with the
requirements of the EU REACH Regulation and RoHS Directive.

B ZEIETIHREIU Reward and Penalty Measures

Comprehensive scoring  Assessment rating Reward and penalty measures
# Increase order volume
=90 A ® Prioritize business opportunities and raise procurerment share

@ Regularly invite suppliers to Risen Energy Quality Seminars (case-by-case basis)

® Maintain current order volume

80~90 B
® Enhance supplier oversight with continuous performance improvement plans
& Reduce order volume
60-80 C ® Classify as high-risk suppliers and conduct on-site audits by the Supplier Management
Department if necessary
# Suspend supply of equivalent products across all bases and mandate rectification with
a deadline
) D

® Classify as high-risk suppliers, issue wamings from the Supplier Management

Department, and suspend procurement

f a supplier receives a "C" quality rating for 3 consecutive months, or a "D" rating within 1 month, we will cease cooperation and require
mmediate rectification. Should the supplier fail to meet quality standards in the next assessment period after remediation, the Company will
terminate the supplier relationship.

Risen Energy's Supplier Assessment & Incentive-Disciplinary Framework

B (HRREEZET Supplier Audit Model

B, RIIFSEREXEZNEME, S5MHNE ESC RERAELSERHT ESG ¥5R
B, FLUEMHEHAREXE SROKE, SRS (HABEFEEEZLERRD.
FXIARINBGZFRAVHNRE, G0 BIRAIZREZMNZE LFZNAN (NTERFR).
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Each year, we integrate monthly assessment results with the suppliers' ESG due

diligence findings to adjust supplier ESG scores. These adjusted

scores serve as the basis for determining supplier risk ratings and are ultimately
consolidated into the Annual Supplier Assessment Summary Sheet.

Supplier audits are conducted either on-site or remotely based on risk level (as

Key suppliers Non-key suppliers
; ¢ |
, l
On-site audits: 100% On-site audits: T0% Online audits: 30% On-site audits: 5-10%

Risen Energy s Supplier Audit Model

shown in the figure below)

m  1E)I53%4F Training and Support

ATHHREFRTREBAMNRE ESG IHHtinEFSENAS, FoRFHRERSE
I538S, EMENFEEIRTIABERIBEIN ESG IR SERF, FBahibiIEREHFH
ITIRRRES NS, HIBEZR 100%,

To ensure that our clients and employees understand their roles in the supplier ESG
program, we provide systematic training. This training guides our suppliers in
effectively integrating ESG strategies into their business models and helps them
understand their responsibilities and obligations. We achieve a training coverage
rate of 100%.

B JABIEE(HRRNRE Aspects and Methodology of Supplier Screening
BAMRIERG, HS5RE (ESG) NEGLARISEEMHENEHITINESEE. TSR
HEE: REFEERESHMEN. &REFE. SHERENEG, 28FEETL. BES
o, . TRISEFHMASH. RUERSZEFHENG, 2ETREM. W, Fm
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R, AESRFFREXK, B, FMEGEEEHNBHERBUERRFHNERYE (WIRY
Skt BH), DREREER. {TIEEmtERaI e RkaMsE ESG X, RIS
ZEFRIHNERF SR R RS,

We select and manage suppliers based on their environmental, social, and
governance (ESG) risks, as well as their business relevance. Our evaluation criteria
include environmental risks such as greenhouse gas emissions, resource
consumption, and pollution; social risks such as child labor, forced labor,
discrimination, non-compliance with working hours and wages, and occupational
health and safety; and governance risks such as corruption, bribery, conflicts of
interest, and anti-competitive behavior. We also consider each supplier's
importance within our procurement system—such as purchase volume and
substitutability—along with country-specific, sector-specific, and commodity-
specific ESG risks. This comprehensive approach ensures that our suppliers align
with our commitment to sustainable and responsible business practices.

B HERSEHTN Supplier Assessment

BIBSTRENTRESZTTCERAE], N ESG RNERBLEIHITZEITHE,
IHMERTRENR, 2. REMREEEARR, 2 1S09001 X, &5 QSA (RE
RRHEZ) 5 QPA (REHIESHZ) 735, FKA SMETA (Sedex *REERZHX)
FHETTE, BRI EEEAESRIET R RS ISRESEINEX. IFNMERES
UTRE:

We conduct comprehensive evaluations of our suppliers’ ESG performance and
quality through standardized tools and diversified audit mechanisms. The
assessment covers environmental, social, governance, and quality management
systems, following ISO 9001 standards and incorporating QSA (Quality System
Audit) and QPA (Quality Process Audit) methodologies. We also apply assessment
approaches such as SMETA (Sedex Members Ethical Trade Audit) to ensure our
suppliers fully meet our expectations for sustainability and business quality. Our
assessment system includes the following components:

o FLiF(h Desk assessments:
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HA BTN A RIS SRR TEIGTM, RAEMBRTNENDE, HRERIE
iERIRT SR,
We conduct desktop assessments by reviewing documents provided by
suppliers, using rigorous criteria and methodologies to ensure the accuracy and
reliability of the information.

« EBZ”HiFfE On-site assessment:
AR S MR IR A S XN B HE TIIZITH S, 2EAEHNERISSRRE(ERR,
Our procurement team or external consultants conduct on-site assessments of
suppliers to inspect their actual operations.

s =X ¥4 Third-party assessment:
BA IR SEBHIOA R YR IH THN AT, BHERAENSE=5M0E.
2024 FHA VTR NibrE A BRI AN R RS =75 ESG JRIi¥E, X3 5 K iR
AR (538, E&E, Btk RIR. 0E) & 1 R#ETT SMETA &R .
We also engage independent accredited auditing bodies to conduct on-site
supplier assessments, providing objective and unbiased perspectives. In 2024,
at the request of downstream customers, we also conducted third-party
independent ESG reviews on suppliers, and carried out SMETA audits on one
supplier each from five categories of key upstream suppliers (glass, junction
boxes, solar cells, adhesive films, and frames).

B AYIFBESHITE Corrective Action Plan (CAP):

T RIAIERE, Bl = HEF R IERB RSO X!, BRERAN R RE I RO FHATT.
For identified issues, we will develop a detailed Corrective Action Plan (CAP) to
ensure continuous improvement by the supplier and adherence to our standards.
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ERENEEIERSRY

Key Performance of Primary and Auxiliary Materials Supplier Management

e S o
Key Performance Index
3 R
& ,ﬁﬁ@ , 44 34 98 188 A
On-site audit Times
A7 ESG RERASEHE
Number of suppli
ppiiers 33 33 68 77 =
that conduct ESG due No.
diligence
AN R EE
Number of suppliers
‘ PUPPIeEr 3 2 6 3 =
with terminated No.

cooperation

ZWPABEXREINEE
= ]S ]
Suppliers confirmed as =

having actual and No.
potentially significant
negative ESG impacts

E A SRR EFIRY
IR et
Number of new 100 100 100 100

suppliers selected by
ESG standards

BOLE
%

m (BRI REIREE Supplier Development Process
o {HIFEFES)I| Supplier Training:
EAMRMHBX ESG I IFIRERISEEE)|, FEHNERIHEXRIRNR

ab
HE.
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We offer comprehensive training on our ESG programs and processes to
enhance suppliers' knowledge and skills.

o ZRSNEIS) Access to ESG Benchmarks Against Peers:
HNERTLAEREA AN ESG 38R, LMEEMFBLE, REE5K
Suppliers have access to the ESG performance of other suppliers, enabling
them to learn from best practices and make improvements.

« |GJREEN Supplier Support:

AN R SEEAH IEANBOH TR AUTAE I 78T, RIS EI AT
IR,

We offer remote or on-site support for the implementation of corrective or
improvement actions, ensuring timely resolution of issues for our suppliers.

o FARSZHF Technical Support:

HANREERNBIBAS AL, FEEMARIIRTHRES IR ESG b&y, HERNZE(K
A ER AT .

We offer in-depth technical support programs to build capacity and ESG
performance among our suppliers, thereby promoting the sustainable
development of our supply chain.

B TS =RIREEBIER Conflict Minerals Policy

HANEE(OECD KF G FERBALXT REZ PRINFIE XL XERIT G
RS EHRNHEREREERRR), B80T T HASRIRERNAHNEEET
TP AHERZOMNEEE (LR T RIEF ).

We adhere to the "OECD Due Diligence Guidance for Responsible Supply Chains
of Minerals from Conflict-Affected and High-Risk Areas". We are progressively
integrating due diligence management of the mineral supply chain into our
supplier management practices and require our core suppliers to affirm their
commitment to the "Guarantee of Non-Use of Conflict Minerals.
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«  KEEiA%Y Risk Identification:
7 IFTVRURAE/ B PR R ER R N 5 P A9 IR BURDT SR B ISt
PRI, BERS
We have established a formalized process/operating procedure to track
minerals through the supply chain and identify and assess risks from
minerals associated with conflict-affected and high-risk areas, including:

v ERZT YRV ERRERS,
Require a report on the necessity of using the mineral.

v HASEHTRIVEE, 8RIRRAE. BERE. RTmKE, LIRS
TYIRIR. MRS, FoHERIA.
Conducting supply chain due diligence involves on-site surveys,
questionnaires, and interviews to identify mineral sources, verify
responses, and determine the country of origin.

v IBREGIE: EHIRS AN HERIREE TR SR LR B MR A
R R FERI AR T IR ZEB =T5 1T, NITIEE Ak fakRE AN AN
i LEEVAIRBRBEES R, XERAEBFRISE N, MmEXmnE
fBF, BEETIENENFELHIE AT
Responsiveness verification: conduct independent third party
audits on a regular basis of compliance with responsible supply
chain due diligence efforts and effectiveness of response
procedures and responses to improve due diligence practices for
smelter/refinery and supply chain upstream companies, including
through the establishment of institutionalized mechanisms in
industry initiatives with government support and stakeholder
cooperation.

v FEE: AR T MR ERRERE BRI AR/ AR E,
N2 SEXE /AR RN EC &, FENPIRIEEXRY TR E.
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hEEE. RIS/ R 2 BIERBSESNBHHILZER.

Country origin  determination: After identifying the
smelting/refining enterprises of refined metals used in the supply
chain, the company shall participate in the supply chain of these
smelting/refining enterprises, and obtain preliminary information
about the country of origin of minerals, transit countries,
transportation routes between mines and smelting/refining

enterprises.

m X PEETE Risk Management:

AR REHIE BRI IHRB HAIXE, LUBAR SN E ZihseitX

RYET 4DRIIXIBE .

We develop supply chain-level management plans to address identified risks

and mitigate or remediate issues related to minerals from conflict-affected areas.

o XUSEMTE: sHSRBIHAYSXRMHAR, FEERRIXEERITL, 8
RECHN RIS HANMH A ERTEEE,
Risk mitigation plan: We create tailored risk mitigation plans for identified
high-risk suppliers, which may include selecting alternative suppliers and
adjusting our supply chain as necessary.

o ANBUERE: XNTFRIMFEXGHET ), SZEPREFMNUETE, dFELIERE, &
FTAEH N R R Z A X R ST
Remediation: If high-risk minerals are identified, we will promptly take
remedial actions, such as suspending procurement, reassessing suppliers, or
providing support to affected areas as needed.

FHRFFREBETRINNESEIE, HEMNBETE ESG SEAMEH, £
SHNEHEA R,

11

| g: risen
Www.risenenergy.com i El=}a



& rsen AR HaEER R EIRAT

HH BN EIR ST

Supplier Management Statement

We are dedicated to fostering continuous improvement in our suppliers' ESG
performance through rigorous supervision and management, aiming for mutual

development with our suppliers.
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